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Welcome to the TriVest Snapshot

Welcome to the TriVest Snapshot. The purpose of
further
differentiating information about TriVest and our

this  publication is to provide
services. We may also highlight trends in the
financial services industry, and how it applies to
us. In this edition, we begin with a brief overview
of what we call our “tri-step” investment process.

Our Tri-Step Investment Process — Introduction

“There are things in your life you can control - and

there are variables you can't. The more diligent
you are at controlling what you can, the more
influence you'll have over your destiny. You just
have to figure out which are which.” — Carlton
Young

We are often asked how we select securities from
such a large stock universe. This topic is
traditionally followed with questions around
determining intrinsic value, controlling risk, and
the sell discipline. We utilize a three step or “tri-
step” investment process which first involves a
thorough proprietary quantitative screening
process, followed by an in-depth qualitative
screening, and lastly an option overlay strategy.
Please reference the chart at the end of document

for an overall summary.

While stocks of interest may present themselves
in specific research pieces that we read from
various secondary sources, we regularly screen
the entire market to ensure that we do not miss
out on potential investment opportunities. We call
this first step of research Quantitative Screening.

This process involves screening a sector or an
entire market (e.g. TSX) for financial variables
including valuation, financial positioning, historic
growth profile, profitability etc. We have the
resources in-place such as extensive computer
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models and databases that provide us with the
ability to effectively screen specific information
such as P/E, ROE, cash flow, revenue, and debt on
a sector by sector and company by company basis.
This essentially then allows us to short list
companies that have attractive risk/return profiles
based upon historical financial information.

That said, while a company may have a great
Income Statement and/or Balance Sheet, we all
know that numbers can be misleading or in some
cases manipulated. It brings to mind the old
Benjamin Disraeli quote, “there are three kinds of
lies: lies, damned lies, and statistics.” This leads to
our second step of our security selection,

Qualitative Screening.

Qualitative analysis involves researching such
areas as the management team, the underlying
quality of the product or service, competitors,
growth prospects, barriers to entry, regulatory
issues, etc. Basically, we diligently screen our
short listed companies by the quality of their
management team, underlying assets, and current
valuation. This information can be obtained
through  Primary or Secondary sources.
Traditionally we would read all of the Secondary
Sources first, which includes all of the available
street research i.e.) the major Broker Dealers in
North America and any newspaper, magazine, and
internet information. If we have further questions
we also have access to many of the analysts who
publish the research through previous long-
standing relationships. We then try to follow this

up with Primary Research whenever possible.

Primary Research would involve meeting with
management to fill in any gaps and ask any
specific questions that have formulated from the
Secondary Research. In the Energy sector for
example, we have access to many of the senior-
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level management teams through previous well
established
working for buy-side and sell-side investment

relationships from our vyears of

boutiques.

After the Quantitative and Qualitative screening, a
model portfolio is starting to develop. We then
undertake a final review among the Portfolio
Managers regarding stock selection and any
additions and/or deletions and the corresponding
backstopping information. As a last and final step,
we then apply an Option Overlay to the model
portfolio. Utilizing Put and Call Options can add
an extra layer of risk management as well as
providing the potential for adding further income
to the portfolio. The excellent benefit of option
strategies is that they can also be tilted according
to our views of the market and/or of a specific
security.

A costless collar for example is one such strategy.
It involves selling a call option on a security and
the proceeds are used to buy a put option. The
end result is a floor and a ceiling that the stock
cannot go through regardless of the movement of
the market for the life of the option.

In conclusion, our investment process is in place
to assist with our primary objective to “protect
and grow” our client’s wealth. Our option overlay
strategy is a key component of our investment
process, and what we believe to be another
differentiating factor when compared to other
investment managers.

For a more detailed description of our investment
process and our services, please contact us and
we would be more than pleased to meet with you
and provide additional information.
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Contact Us

TriVest Wealth Counsel Ltd. manages portfolios on
a discretionary basis and maintains the highest
level of Investment

industry licensing as

Counsellor and Portfolio Manager (ICPM)

TriVest maintains a small client/portfolio manager
ratio to ensure the highest level of communication
and service. The minimum investment required to
establish a client relationship is one million dollars
of investible assets per household.

We encourage you to find out more about the
firm and our investment services by contacting us.

Best Regards,

Martin Pelletier & Craig Stanford

TriVest Wealth Counsel Ltd.
Suite 103, 620 12th Avenue SW
Calgary, Alberta

T2R OH5

Martin R. Pelletier, CFA

Managing Director, Portfolio Manager
403.536.6444
martin.pelletier@trivestwealth.com

Craig B. Stanford, MBA, CFA
Managing Director, Portfolio Manager
403.536.6443

craig.stanford @trivestwealth.com
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DISCLOSURES

Copyright © 2010 TriVest Wealth Counsel Ltd. or “TriVest Wealth” All rights reserved. This report is
prepared for the use of TriVest Wealth clients and subscribers of this report and any unauthorized use
of, distribution, disclosure or copying of this report in whole or in part, or in any form or manner,
without the express written consent of TriVest Wealth is prohibited. If you wish to be removed from the
subscriber list, TriVest Wealth will make every effort to do so upon appropriate notice. If you would
prefer not to receive further messages from this sender: 1. Click on the Reply button. 2. Replace the
Subject field with the word REMOVE. 3. Click the Send button. You will receive one additional e-mail
message confirming your removal.

TriVest may own, buy, or sell, on behalf of its clients, securities of issuers that may be discussed in or
impacted by this report. As a result, readers should be aware that TriVest may have a conflict of interest
that could affect the objectivity of this report. TriVest Wealth may also engage in the trading strategies
described in this document for its clients and may, as market conditions change, amend or change its
investment strategy including full and complete divestment. This report should not be regarded by
recipients as a substitute for the exercise of their own judgment and readers are encouraged to seek
independent, third-party research on any companies covered in or impacted by this report.

Neither the information nor any opinion expressed constitutes an offer or an invitation to make an
offer, to buy or sell any securities or other financial instrument or any derivative related to such
securities or instruments. This report is not intended to provide personal investment advice and it does
not take into account the specific investment objectives, financial situation and the particular needs of
any specific person. Investors should seek financial advice regarding the appropriateness of investing in
financial instruments and implementing investment strategies discussed or recommended in this report
and should understand that statements regarding future prospects may not be realized. Any decision to
purchase or subscribe for securities in any offering must be based solely on existing public information
on such security or the information in the prospectus or other offering document issued in connection
with such offering, and not on this report.

Materials prepared by TriVest Wealth in the composition of this report are based on public information.
The information herein was obtained from various sources believed to be reliable but the accuracy and
completeness of the information is not guaranteed, and in providing it neither the author of this
document nor TriVest Wealth assume any liability. This report may contain links to third-party websites
and is not responsible for the content of any third-party website or any linked content contained in a
third-party website. The inclusion of a link in this report does not imply any endorsement by or any
affiliation with TriVest Wealth.

All opinions, projections and estimates constitute the judgment of the author as of the date of the
report and are subject to change without notice. TriVest Wealth is under no obligation to update this
report and readers should therefore assume that TriVest Wealth will not update any fact, circumstance
or opinion contained in this report.

Neither TriVest Wealth nor any director, officer or employee of TriVest Wealth accepts any liability
whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
report or its contents.
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